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Item 1.01. Entry into a Material Definitive Agreement.

On June 16, 2010 (the “Closing Date”), Spectrum Brands, Inc. (the “Company” or “Spectrum”) completed its previously announced business combination
transaction (the “Transaction”) pursuant to the Agreement and Plan of Merger, dated as of February 9, 2010, as amended, by and among the Company, Russell
Hobbs, Inc. (“Russell Hobbs”), Spectrum Brands Holdings, Inc. (“SB Holdings”), Battery Merger Corp., and Grill Merger Corp. (the “Merger Agreement”). For
more information, see the disclosure in Item 8.01 below.

In connection with the closing of the Transaction, on the Closing Date, Spectrum closed its previously announced offering of $750.0 million aggregate
principal amount of 9.50% senior secured notes due 2018 (the “Notes”). In addition, on the Closing Date, Spectrum entered into a Loan and Security Agreement
(the “ABL Loan Agreement”) that provides for a $300 million senior secured first lien revolving credit facility and a Credit Agreement (the “Term Credit
Agreement”) that provides for a $750 million senior secured first lien term credit facility (together, the “New Credit Facilities”). The proceeds from the Notes and
the New Credit Facilities will be used to refinance substantially all of the outstanding indebtedness of Spectrum and Russell Hobbs (other than certain capital
leases, outstanding foreign working capital lines of credit and Spectrum’s outstanding 12% Senior Subordinated Toggle Notes due 2019) and to pay the
transaction expenses incurred in connection with the Transaction.

ABL Loan Agreement

Effective as of the Closing Date, Spectrum entered into the ABL Loan Agreement, with certain domestic subsidiaries of Spectrum, as borrowers (together
with Spectrum, the “Co-Borrowers”), SB/RH Holdings, LLC (“SB/RH Holdings”), as a guarantor, Bank of America, N.A., as administrative agent (the
“Administrative Agent”), Credit Suisse Securities (USA) LLC and Deutsche Bank Securities Inc., as co-syndication agents, Sun-Trust Bank and Harris N.A., as
co-documentation agents, and the lenders party thereto. Banc of America Securities LLC, Credit Suisse Securities (USA) LLC and Deutsche Bank Securities Inc.
acted as joint lead arrangers and joint bookrunners in respect thereof. The ABL Loan Agreement provides for a $300 million senior secured revolving credit
facility. The terms of the ABL Loan Agreement allow Spectrum, subject to certain conditions, to increase the amount of the commitment thereunder by an
aggregate incremental amount up to $100 million (net of any increase in commitments under the Term Credit Agreement). As of the date hereof, such incremental
amount has not been committed to by any lender.

Obligations under the ABL Loan Agreement are guaranteed by SB/RH Holdings, Spectrum’s direct parent company, and are secured by (i) first-priority
liens on substantially all of the following assets of the Co-Borrowers and SB/RH Holdings: (a) accounts receivable, (b) inventory, (c) to the extent governing or
involving such accounts receivable or inventory, all chattel paper, documents, general intangibles, instruments, commercial tort claims, and letter of credit rights,
(d) all supporting obligations relating
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to any of the foregoing items, (e) deposit accounts and all deposits of cash, checks, funds and other evidences of payments held therein or credited thereto (except
deposit accounts established to hold Non-Current Asset Collateral (as defined below) disposition proceeds), (f) inter-company loans made using proceeds of
revolving loans under the ABL Loan Agreement, (g) policies of business interruption insurance, (h) books and records, and (i) all proceeds of the foregoing
(collectively, the “Current Asset Collateral”), and (ii) second-priority liens on all other assets securing the Notes and the Term Credit Agreement on a first-priority
basis, in each case of clauses (i) and (ii), subject to permitted liens and certain exceptions. In addition, assets may be excluded from the Current Asset Collateral if
the Administrative Agent determines that the cost of obtaining a lien on such asset exceeds the benefits thereof.

All amounts outstanding under the ABL Loan Agreement will bear interest, at Spectrum’s option, at a rate per annum equal to the base rate plus a margin
equal to 2.50%, 2.75% or 3.00% or LIBOR plus a margin equal to 3.50%, 3.75% or 4.00%, as set forth in the ABL Loan Agreement. The applicable margin
initially will be equal to 3.75% for loans bearing interest by reference to adjusted LIBOR and 2.75% per annum for loans bearing interest by reference to the base
rate and will adjust quarterly based on changes in Spectrum’s borrowing availability under the ABL Loan Agreement.

The maturity date of the ABL Loan Agreement is the fourth anniversary of the Closing Date. No amortization will be required with respect to the revolving
credit facility.

In connection with the closing of the ABL Loan Agreement, Spectrum paid closing fees to each of the lenders and arrangement fees to Bank of America,
N.A., Credit Suisse AG and Deutsche Bank Trust Company Americas. In addition, Spectrum will pay commitment fees on a quarterly basis equal to 0.50% in
respect of each calendar quarter in which the average daily balance of loans and the stated amount of letters of credit under the ABL Loan Agreement equals or
exceeds 50%, and 0.75% in respect of each calendar quarter in which the average daily balance of loans and the stated amount of letters of credit under the ABL
Loan Agreement is less than 50%.

In connection with the ABL Loan Agreement, the Co-Borrowers have made, with respect to themselves and certain of their subsidiaries, certain
representations and warranties and are required to comply, and to cause certain of their subsidiaries to comply, with various covenants (including maintenance of
a minimum fixed charge coverage ratio when availability under the revolving credit facility is below a specified level), reporting requirements and other
customary requirements for similar facilities. The ABL Loan Agreement contains customary events of default included in financing transactions, including failure
to make payments when due, default under other material indebtedness, breach of certain covenants, breach of certain representations and warranties, involuntary
or voluntary bankruptcy, and material judgments. During the continuation of an event of default, Spectrum and the other co-borrowers may be required to pay
interest at a default rate.
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This summary does not purport to be complete and is qualified in its entirety by reference to the ABL Loan Agreement which will be filed as an exhibit to
Spectrum’s next quarterly report on Form 10-Q. Interested parties should read these documents in their entirety.

New Term Loan Facility

Effective as of the Closing Date, Spectrum entered into the Term Credit Agreement with SB/RH Holdings, Credit Suisse AG, as administrative agent (the
“Term Administrative Agent”), and the lenders party thereto. Credit Suisse Securities (USA) LLC, Banc of America Securities LLC and Deutsche Bank
Securities Inc. acted as joint bookrunners and joint lead arrangers, Bank of America, N.A., as syndication agent, and Deutsche Bank Trust Company Americas, as
documentation agent, in each case in respect of the Term Credit Agreement. The Term Credit Agreement provides for a $750 million senior secured first lien term
credit facility. The terms of the Term Credit Agreement allow Spectrum, subject to certain conditions, to increase the amount of the commitment thereunder by an
aggregate incremental amount up to $100 million (net of any increase in commitments under the ABL Loan Agreement). As of the date hereof, such incremental
amount has not been committed to by any lender.

Obligations under the Term Credit Agreement are guaranteed by SB/RH Holdings and all of Spectrum’s current and future domestic subsidiaries.
Spectrum’s borrowings under the Term Credit Agreement are secured by (i) first-priority liens on all assets other than Current Asset Collateral (the “Non-Current
Asset Collateral”), which Non-Current Asset Collateral also secures the Notes on a pari passu basis and (ii) second-priority liens on the Current Asset Collateral
securing obligations under the ABL Loan Agreement, in each case, subject to permitted liens and certain exceptions.

All amounts outstanding under the Term Credit Agreement will bear interest, at Spectrum’s option, at a rate per annum equal to the LIBO rate with a 1.50%
floor, adjusted for statutory reserves, plus a margin equal to 6.50%, or an alternate base rate, plus a margin equal to 5.50%, as set forth in the Term Credit
Agreement.

The issue price for the Term Credit Agreement was 98% of the principal amount thereof, which original issue discount will be amortized over the life of the
Term Credit Agreement. In connection with the closing of the Term Credit Agreement, Spectrum paid arrangement fees to Bank of America, N.A., Credit Suisse
AG and Deutsche Bank Trust Company Americas.

Subject to exceptions, the Term Credit Agreement requires mandatory prepayments, in amounts equal to (i) 50% (reduced to 25% upon the achievement of
a certain specified leverage ratio) of excess cash flow (as defined in the Term Credit Agreement) at the end of each fiscal year, (ii) 100% of the net cash proceeds
from certain asset sales by Spectrum or any guarantor (collectively, the “Loan Parties”) and certain casualty and condemnation events (subject to certain
exceptions and reinvestment provisions), (iii) 100% of the net cash proceeds from the issuance or incurrence after the
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closing date of any additional debt by us or any of our subsidiaries excluding debt permitted under the Term Credit Agreement, and (iv) 100% of net cash
proceeds of any purchase price adjustment relating to the Transaction.

Voluntary prepayments of borrowings under the Term Credit Agreement are permitted at any time, in agreed-upon minimum principal amounts. There is a
prepayment fee equal to 1.00% of the principal amount of the loans under the Term Credit Agreement optionally prepaid on or prior to the one year anniversary
of the Closing Date. Prepayments made after the one year anniversary of the Closing Date will not be subject to premium or penalty (except LIBOR breakage
costs, if applicable).

The Term Credit Agreement will amortize at a rate of 2.5% for the first year and 5% per year thereafter, with the balance being due on the six year
anniversary of the Closing Date.

In connection with the Term Credit Agreement, Spectrum has made, with respect to itself and certain of its subsidiaries, certain representations and
warranties and it is required to comply, and to cause such subsidiaries to comply, with various covenants (including maintenance of a maximum leverage ratio and
a minimum interest coverage ratio), reporting requirements and other customary requirements for similar facilities. The Term Credit Agreement contains
customary events of default included in financing transactions, including failure to make payments when due, default under other material indebtedness, breach of
covenants, breach of representations and warranties, involuntary or voluntary bankruptcy, and material judgments. During the continuation of a payment default,
Spectrum must pay interest at a default rate.

This summary does not purport to be complete and is qualified in its entirety by reference to the Term Credit Agreement which will be filed as an exhibit to
Spectrum’s next quarterly report on Form 10-Q. Interested parties should read these documents in their entirety.

9.50% Senior Secured Notes due 2018

On the Closing Date, Spectrum issued the Notes. The Notes were issued pursuant to an Indenture (the “Indenture”), dated as of the Closing Date, by and
among Spectrum, SB/RH Holdings and certain domestic subsidiaries of Spectrum identified therein, as guarantors (together with SB/RH Holdings, the “Note
Guarantors”), and US Bank National Association, as trustee (the “Trustee”).

The holders of the Notes and the Note Guarantees (as defined below) will have certain registration rights pursuant to a Registration Rights Agreement,
dated as of the Closing Date, by and among Spectrum, the Note Guarantors and Credit Suisse Securities (USA) LLC, Banc of America Securities LLC and
Deutsche Bank Securities Inc., as representatives of the initial purchasers of the Notes (the “Registration Rights Agreement”).
 

5



Certain terms and conditions of the Notes are as follows:

Maturity. The Notes mature on June 15, 2018.

Interest. The Notes accrue interest at a rate of 9.50% per year. Interest on the Notes is paid semi-annually on each June 15 and December 15, commencing
on December 15, 2010.

Issue Price. The issue price of the Notes is 98.634% of par.

Ranking. The Notes are senior secured obligations of Spectrum that rank senior in right of payment to all of Spectrum’s existing and future subordinated
indebtedness and rank equally in right of payment with all of Spectrum’s existing and future senior indebtedness. The Notes are effectively (i) equal in right of
payment to all indebtedness under the Term Credit Agreement to the extent of the value of the collateral securing such indebtedness, and (ii) effectively
subordinated in right of payment to (a) indebtedness under the ABL Loan Agreement to the extent of the value of the collateral securing the ABL Loan
Agreement on a first-priority basis, and (b) all existing and future indebtedness and other liabilities of any non-guarantor subsidiaries (other than indebtedness and
liabilities owed to Spectrum or one of Spectrum’s guarantor subsidiaries).

Guarantees. The Notes are fully and unconditionally guaranteed on a senior secured basis by the Note Guarantors (the “Note Guarantees”). Each Note
Guarantee ranks senior in right of payment to all existing and future subordinated indebtedness of each Note Guarantor and ranks equally in right of payment with
all existing and future senior indebtedness of such Note Guarantor. Each Note Guarantee is effectively (i) equal in right of payment to the guarantees of the Term
Credit Agreement to the extent of each Note Guarantor’s collateral securing such indebtedness, and (ii) effectively subordinated in right of payment to (a) the
guarantees of the ABL Loan Agreement to the extent of the value of each Note Guarantor’s collateral securing such indebtedness, and (b) all existing and future
indebtedness and other liabilities of any subsidiary of a guarantor that is not also a Note Guarantor.

Collateral. The Notes and the Note Guarantees are secured on a first-priority basis, subject to permitted liens, equally and ratably with the Term Credit
Agreement and any future other pari passu secured obligation, by substantially all of Spectrum’s assets, including property, plant and equipment, other than the
Current Asset Collateral. The Notes and the Note Guarantees are secured on a second-priority basis, subject to permitted liens, equally and ratably with the Term
Credit Agreement and any other pari passu secured obligation, by the Current Asset Collateral. The indenture permits Spectrum, under specified circumstances, to
grant additional liens on the collateral.

Mandatory Redemption. Spectrum is not required to make any mandatory redemption or sinking fund payments with respect to the Notes.
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Optional Redemption. Spectrum has the option to redeem the Notes prior to June 15, 2014 at a redemption price equal to 100% of the principal amount plus
a make-whole premium and accrued and unpaid interest to the date of redemption. At any time on or after June 15, 2014, Spectrum may redeem some or all of the
Notes at certain fixed redemption prices expressed as percentages of the principal amount, plus accrued and unpaid interest. At any time prior to June 15, 2013,
Spectrum may redeem up to 35% of the original aggregate principal amount of the Notes with net cash proceeds received by Spectrum from certain equity
offerings at a price equal to 109.50% of the principal amount of the Notes redeemed, plus accrued and unpaid interest, if any, to the date of redemption, provided
that redemption occurs within 90 days of the closing date of such equity offering, and at least 65% of the aggregate principal amount of the Notes remains
outstanding immediately thereafter.

Change of Control. If a change of control occurs, each holder of Notes may require Spectrum to repurchase all or a portion of its Notes for cash at a price
equal to 101% of the aggregate principal amount of such Notes, plus any accrued and unpaid interest to the date of repurchase.

Certain Covenants. The Indenture governing the Notes contains covenants limiting, among other things, the ability of Spectrum and its direct and indirect
restricted subsidiaries to incur additional indebtedness; create liens; engage in sale-leaseback transactions; pay dividends or make distributions in respect of
capital stock; purchase or redeem capital stock; make investments or certain other restricted payments; sell assets; issue or sell stock of restricted subsidiaries;
enter into transactions with affiliates; or effect a consolidation or merger. These covenants are subject to a number of important exceptions and qualifications.

Events of Default. The Indenture contains customary events of default which could, subject to certain conditions, cause the Notes to become immediately
due and payable, including, but not limited to, the failure to make premium or interest payments; failure by Spectrum to accept and pay for Notes tendered when
and as required by the change of control and asset sale provisions of the Indenture; failure to comply with the merger covenant in the Indenture; failure to comply
with certain agreements in the Indenture following notice by the Trustee or the holders of at least 25% in aggregate principal amount of the Notes then
outstanding; a default under any mortgage, indenture or instrument caused by a failure to pay any indebtedness at final maturity after the expiration of any
applicable grace period or that results in the acceleration of any indebtedness prior to its express maturity, if the amount of such indebtedness aggregates $50
million or more; failure to pay final judgments entered by a court or courts of competent jurisdiction aggregating $50 million or more (excluding amounts covered
by insurance), which judgments are not paid, discharged or stayed, for a period of 60 days; and certain events of bankruptcy or insolvency.

Pursuant to the Registration Rights Agreement, if any Notes are not freely tradable on the date falling 400 days after the issue date of the Notes, Spectrum
is obligated to file an exchange offer registration statement with the Securities and
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Exchange Commission (“SEC”) with respect to a registered offer to exchange the Notes for registered Notes or, under specified circumstances, to file a shelf
registration statement with the SEC covering resales of the Notes.

This summary does not purport to be complete and is qualified in its entirety by reference to the Notes, the Indenture and the Registration Rights
Agreement, all of which will be filed as exhibits to Spectrum’s next quarterly report on Form 10-Q. Interested parties should read these documents in their
entirety.
 
Item 1.02. Termination of a Material Definitive Agreement.

In connection with the Transaction, Spectrum repaid all of its outstanding indebtedness under (i) its senior term credit facility entered into on March 30,
2007 among Spectrum, Bank of New York Mellon (successor to Goldman Sachs Credit Partners LP), as agent, and lenders and other financial institutions party
thereto, consisting of a $1,000 million U.S. Dollar Term B Loan facility, a $200 million U.S. Dollar Term B II Loan facility, a €262 million Term Loan facility,
and a $50 million synthetic letter of credit facility, and (ii) Spectrum’s $242 million ABL revolving credit facility entered into on August 28, 2009 among
Spectrum, each of the lenders party thereto and General Electric Capital Corporation, as administrative agent.

In connection with the Transaction, Russell Hobbs, a wholly-owned subsidiary of Spectrum following the reorganization of the companies immediately
after the consummation of the Mergers (as defined below), repaid all of its outstanding indebtedness under its $125 million asset-based senior secured revolving
credit facility entered into on December 28, 2007 by and among Russell Hobbs, the guarantors party thereto, the lenders party thereto, Bank of America, N.A., as
administrative and collateral agent, and Banc of America Securities LLC, as sole lead arranger and sole book manager. Also, in connection with the Transaction,
Russell Hobbs’ approximately $158 million term loan (the “Harbinger Term Loan”) was cancelled following the transfer of such Harbinger Term Loan by the
Harbinger Parties (as defined below) as lenders thereunder to SB Holdings in exchange for a number of shares of SB Holdings common stock obtained by
dividing the aggregate principal amount outstanding thereunder, together with the prepayment penalties associated with the payment thereof, by a price of $31.50
per share.
 
Item 2.01. Completion of Acquisition or Disposition of Assets.

The information contained in Item 8.01 below regarding the completion of the Transaction is hereby incorporated by reference into this Item 2.01.
 
Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

The information contained in Item 1.01 above regarding the Notes offering and the Senior Facilities is hereby incorporated by reference into this Item 2.03.
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Item 3.01. Notice of Delisting or Failure to Satisfy a Continued Listing Rule or Standard; Transfer of Listing.

In connection with the consummation of the Transaction, the Company notified the New York Stock Exchange (the “NYSE”) on June 16, 2010 that each
outstanding share of its common stock was converted into the right to receive one share of SB Holdings common stock and requested that the NYSE file with the
SEC a notification of removal from listing on Form 25 to report that the shares of the Company’s common stock are no longer listed on the NYSE.

Moreover, in connection with the consummation of the Transaction, SB Holdings became registered with the SEC pursuant to Section 12(b) of the
Securities Exchange Act of 1934, as amended, and shares of SB Holdings common stock will be listed on the NYSE under the ticker symbol “SPB”.
 
Item 3.03. Material Modifications to Rights of Security Holders.

As further described in Item 8.01 below, on June 16, 2010, the Transaction was consummated in accordance with the Merger Agreement. The Merger
Agreement was adopted by the Company’s stockholders at the special meeting of the Company’s stockholders held on June 11, 2010. Under the terms of the
Merger Agreement, each outstanding share of the Company’s common stock was converted into the right to receive one share of SB Holdings common stock.

Upon the effective time of the Transaction, holders of the Company’s common stock immediately prior to the effective time of the Transaction ceased to
have any rights as stockholders in the Company, other than their right to receive the consideration provided pursuant to the Merger Agreement.
 
Item 5.01. Changes in Control of Registrant.

As a result of the Transaction, a change of control of the Company occurred. The disclosure under Item 8.01 is incorporated herein by reference.
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Item 8.01 Other Events.

Closing of the Transaction

As previously announced, on June 11, 2010, at the special meeting of the stockholders of the Company, (i) the holders of a majority of the shares of the
Company’s common stock adopted the Merger Agreement and (ii) the holders of a majority of the shares of the Company’s common stock, excluding all shares of
the Company’s common stock held by Harbinger Capital Partners Master Fund I, Ltd., Harbinger Capital Partners Special Situations Fund, L.P. or Global
Opportunities Breakaway Ltd. (collectively, the “Harbinger Parties”), adopted the Merger Agreement.

Subsequent to the special meeting, on the Closing Date, Battery Merger Corp. merged with and into the Company (the “Spectrum Merger”), and Grill
Merger Corp. merged with and into Russell Hobbs (the “Russell Hobbs Merger”, and together with the Spectrum Merger, the “Mergers”). As a result of the
Mergers, each of Spectrum and Russell Hobbs became a wholly-owned subsidiary of SB Holdings.

Pursuant to the Merger Agreement, at the effective time of the Spectrum Merger, each outstanding share of the Company’s common stock (other than any
shares held by the Company as treasury stock and shares held by any direct or indirect subsidiary of the Company, SB Holdings, Russell Hobbs or any of their
respective direct or indirect subsidiaries) was converted into the right to receive one share of common stock of SB Holdings. The issuance of the SB Holdings
common stock pursuant to the Spectrum Merger was registered under the Securities Act of 1933, as amended (the “Securities Act”), pursuant to SB Holdings’
registration statement on Form S-4 filed with the SEC on March 29, 2010, as amended.

Pursuant to the Merger Agreement, at the effective time of the Russell Hobbs Merger, each outstanding share (other than any shares held by Russell Hobbs
as treasury stock and shares held by any direct or indirect subsidiary of Russell Hobbs, SB Holdings, the Company or any of their respective direct or indirect
subsidiaries) of (i) common stock (voting and non-voting) of Russell Hobbs was converted into the right to receive 0.01075 shares of SB Holdings common
stock; (ii) Series D Preferred Stock of Russell Hobbs was converted into the right to receive 46.78 shares of SB Holdings common stock; and (iii) Series E
Preferred Stock of Russell Hobbs was converted into the right to receive 41.50 shares of SB Holdings common stock. In addition, the Harbinger Term Loan was
transferred to SB Holdings in exchange for 5,254,336 shares of SB Holdings common stock. The issuance of the SB Holdings common stock pursuant to the
Russell Hobbs Merger was issued pursuant to an exemption from registration provided under the Securities Act.

As a result of the Mergers, the stockholders of the Company (other than the Harbinger Parties) own approximately 36% of SB Holdings, and the Harbinger
Parties own approximately 64% of SB Holdings. As described in Item 3.03 above, the Company’s common stock will be delisted from the NYSE and shares of
SB Holdings common stock will be listed on the NYSE under the ticker symbol “SPB”.
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In connection with the Transaction, Spectrum entered into a Second Supplemental Indenture, dated as of June 15, 2010, and a Third Supplemental
Indenture, dated as of June 16, 2010, to the indenture governing Spectrum’s existing 12% Senior Subordinated Toggle Notes due 2019, dated as of August 28,
2009, as amended, by and among Spectrum, the guarantors party thereto (the “Existing Guarantors”) and the Trustee, to add certain guaranteeing subsidiaries and
to confirm the guarantees of the Existing Guarantors.

The foregoing description of the Mergers and the Merger Agreement is not complete and is qualified in its entirety by reference to the Merger Agreement,
which was attached as Exhibit 2.1 to the Company’s Current Report on Form 8-K filed with the SEC on February 12, 2010 and is incorporated herein by
reference.

On June 16, 2010, the Company, SB Holdings and Russell Hobbs issued a joint press release announcing the completion of the Transaction. A copy of the
press release is attached hereto as Exhibit 99.1 and is incorporated herein by reference.
 
Item 9.01 Financial Statements and Exhibits.

(a) Not applicable.

(b) Not applicable.

(c) Not applicable.

(d) Exhibits
 

Exhibit No.   Description
99.1   Press Release dated June 16, 2010
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report on Form 8-K to be signed on its behalf by
the undersigned, thereunto duly authorized.
 

SPECTRUM BRANDS, INC.

By:  /s/ John T. Wilson
Name:  John T. Wilson
Title:  Senior Vice President, Secretary and General Counsel

Dated: June 16, 2010
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Exhibit 99.1

Spectrum Brands Adds Russell Hobbs’ Portfolio of Small Appliance Brands to its Portfolio

MADISON, WI, June 16, 2010 – Spectrum Brands Holdings, Inc. (NYSE: SPB) announced today that it has completed the combination of Spectrum Brands, Inc.
with Russell Hobbs Inc., pursuant to the previously announced Agreement and Plan of Merger dated February 9, 2010.

“I’m very pleased that we have successfully completed the transaction to add Russell Hobbs’ well-respected family of small appliance brands, including such
notable names as Black & Decker, George Foreman, Littermaid and Toastmaster, to the Spectrum Brands’ portfolio of global consumer brands,” said Dave
Lumley, CEO of Spectrum Brands. “The addition of these market-leading brands is expected to not only provide $25 million to $30 million of cost savings, but I
also anticipate being able to capture additional sales opportunities as we leverage the strengths of both companies. With sales in excess of $3 billion, I expect for
the new combined Spectrum Brands to deliver $430 million to $440 million in adjusted EBITDA for fiscal 2010. In addition, our brands have strong free cash
flow potential. Given our expected annualized cash interest obligations of $165 million to $170 million, transaction fees and one-time costs of $23 million to gain
our synergies, next year I expect for our businesses to deliver free cash flow for fiscal 2011 of $155 million to $165 million. Based on my current expectations
and with cash flow growth expected each year, for fiscal 2012, our businesses should deliver approximately $200 million in free cash flow.”

As a result of the transaction, for each share of Spectrum Brands, Inc. held, shareholders will receive one share of Spectrum Brands Holdings. A letter outlining
the exchange will be mailed out in the coming days. Shares of Spectrum Brands Holdings Inc. trade on the New York Stock Exchange under the symbol “SPB.”

In connection with this transaction, Spectrum Brands Holdings Inc. closed on its refinancing of the Spectrum Brands’ existing senior debt and a portion of Russell
Hobbs’ existing senior debt through a combination of a new $750 million term loan due 2016, new $750 million senior secured notes due 2018 and a new $300
million ABL revolving facility due 2014. This refinancing provides extended maturities and an enhanced long term capital structure for the combined companies.

About Spectrum Brands Holdings, Inc.

Spectrum Brands Holdings, Inc. is a global consumer products company and a leading supplier of batteries, shaving and grooming products, personal care
products, small household appliances, specialty pet supplies, lawn & garden and home pest control products, personal insect repellents



and portable lighting. Helping to meet the needs of consumers worldwide, included in its portfolio of widely trusted brands are Rayovac®, Remington®,
Varta®, George Foreman®, Black&Decker Home®, Toastmaster®, Tetra®, Marineland®, Nature’s Miracle®, Dingo®, 8-in-1®, Littermaid®, Spectracide®,
Cutter®, Repel®, and HotShot®. Spectrum Brands’ products are sold by the world’s top 25 retailers and are available in more than one million stores in
more than 120 countries around the world. Spectrum Brands Holdings’ businesses generate annual revenue from continuing operations in excess of $3
billion.

Certain matters discussed in this news release, with the exception of historical matters, may be forward-looking statements within the meaning of the Private
Securities Litigation Reform Act of 1995. These statements are subject to a number of risks and uncertainties that could cause results to differ materially from
those anticipated as of the date of this release. Actual results may differ materially as a result of (1) Spectrum Brands Holdings’ ability to manage and otherwise
comply with its covenants with respect to its significant outstanding indebtedness, (2) Spectrum Brand Holdings’ ability to identify, develop and retain key
employees, (3) risks that changes and developments in external competitive market factors, such as introduction of new product features or technological
developments, development of new competitors or competitive brands or competitive promotional activity or spending, (4) changes in consumer demand for the
various types of products Spectrum Brands Holdings offers, (5) unfavorable developments in the global credit markets, (6) the impact of overall economic
conditions on consumer spending, (7) fluctuations in commodities prices, the costs or availability of raw materials or terms and conditions available from
suppliers, (8) changes in the general economic conditions in countries and regions where Spectrum Brands Holdings does business, such as stock market prices,
interest rates, currency exchange rates, inflation and consumer spending, (9) Spectrum Brands Holdings’ ability to successfully implement manufacturing,
distribution and other cost efficiencies and to continue to benefit from its cost-cutting initiatives, (10) the inability to integrate, and to realize synergies from, the
combined businesses of Spectrum Brands and Russell Hobbs, and (11) unfavorable weather conditions and various other risks and uncertainties, including those
discussed herein and those set forth in Spectrum Brands’ securities filings, including the most recently filed Annual Report on Form 10-K or Quarterly Reports on
Form 10-Q. Spectrum Brands also cautions the reader that its estimates of trends, market share, retail consumption of its products and reasons for changes in
such consumption are based solely on limited data available to Spectrum Brands and management’s reasonable assumptions about market conditions, and
consequently may be inaccurate, or may not reflect significant segments of the retail market.

Spectrum Brands also cautions the reader that undue reliance should not be placed on any forward-looking statements, which speak only as of the date of this
release. Spectrum Brands undertakes no duty or responsibility to update any of these forward-looking statements to reflect events or circumstances after the date
of this report or to reflect actual outcomes.

Additional factors that may affect future results and conditions are described in Spectrum Brands’ filings with the Securities and Exchange Commission (“SEC”),
which are available at the SEC’s web site at www.sec.gov or at Spectrum Brands’ website at www.spectrumbrands.com.

Investor Contact:
Carey Phelps
DVP Investor Relations, Spectrum Brands
770-360-5292

Media Contact:
MS&L for Spectrum Brands and Russell Hobbs
Frank Ranew
404-870-6832


